E FII‘ ; The Fixed
income experts

Research Update
23 December 2016

Capitol Health

Executive summary

o

On 20 December 2016, Capitol Health (CAJ) released a statement in response to the MYEFO
announcements relating to diagnostic imaging (DI) services. Certain changes previously proposed for
reducing bulk-billing incentives for DI services have now been postponed to 1 July 2017, from the originally
planned implementation date of 1 January 2017. The deferral is intended to allow time for further
consultation on the matter

CAJ’'s management reiterated the 1H17 EBITDA guidance range of $7.7m-$8.2m, indicating that the higher
end of the range is likely to be achieved. CAJ has not provided formal guidance for the full year (FY17).
FIIG estimates a base case FY17 EBITDA of $18.3m. This implies a stronger 2H17, which is consistent with
the seasonality in DI volumes reflected in CAJ’s historic financials

CAJ released updates in its November trading statement and AGM relating to various cost-save initiatives
(targeted run-rate annual cost-saving of $2m+) , non-core asset disposals (c.$1m value associated with the
sale of Mach7 Technologies, or M7T) and expected property sales (c.$3m in proceeds), and have guided
that these initiatives remain on track

On 20 December 2016, FIIG met with CAJ’'s management James Harkness (CFO) and Andrew Harrison
(CEO). The company is currently undertaking a strategic review focussing on ways to fund the desired debt
reduction. While an incremental equity capital raise remains an option, at this stage strategic asset sales
seem more likely

CAJ is targeting a medium-term leverage ratio (net debt to EBITDA) of between 2.0x and 3.0x, but sees
the potential for a higher leverage ratio of between 3.0x and 4.0x immediately following the potential
strategic asset sales. The leverage ratio as at FYE16 was 4.1x, and FIIG forecasts an increase in the
leverage ratio to 4.5x by 30 December 2016 (end of 1H17)

CAJ incurred various asset impairments during FY16, namely the $0.7m impairment to the M7T investment,
and an $8.1m intangible asset impairment primarily relating to the write-down of NSW assets following the
June review in 2016. Management has indicated the potential for further intangible asset impairments on
the NSW assets, but have been unable to provide guidance on the magnitude and timing of such
impairments as they may depend on the outcome of the strategic review

The company'’s intention to reduce debt may be positive for investors in the 8.25% unsecured bonds.
However, it is not clear if an asset sale strategy would reduce CAJ’s overall financial leverage. In addition,
significant asset sales would not only reduce tangible asset recovery expectations, but could also
significantly reduce Capitol’s potential for future revenue and EBITDA generation
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Company overview

Capitol Health is a leading provider of diagnostic imaging and related services to the Australian healthcare

Sydney

| Melbourne

| Brisbane |

market. Capitol Health was established in 2001 and listed on the ASX in 2006. It is one of Australia’s larger

medical diagnostic imaging (DI) business and holds a 5-7% share of its addressable market (Victoria and NSW).

CAJ is ASX-listed with a market capitalisation of $73.2m as at 21 December 2016.

See FIIG research report on Capitol Health dated 21 April 2016 for further details.

Financial analysis and commentary

Capitol Health Actual Forecasts Actual Forecasts

A$m - FYE 30 Jun 1H16 1H17* LTM 1H17* FY12 FY13 FY14  FY15 FY16 2H17E* FY17E* FY18E* FY19E* FY20E*
Service Revenue 77.0 77.6 158.5 51.5 61.6 89.8  110.2 157.9 81.5 159.1 164.8 172.5 182.7
Other Income 0.2 0.2 0.1 0.5 0.8 0.4 0.4 0.1 = 0.2 = = =
Adjusted Revenue 77.2 77.7 158.6 52.0 624 90.2 110.6 158.1 81.5 159.3 164.8 172.5 182.7
Interest Income 0.2 0.2 0.3 0.0 0.1 0.1 0.6 0.3 = 0.2 o = =
Total Revenue 774 77.9 158.9 52.0 62.5 90.3 111.2 158.3 81.5 159.4 164.8 172.5 182.7
Chg (YoY, %) 0.7% 0.3% ° 20.0% 44.6% 23.1% 42.3% 0.8% 0.7% 3.4% 4.6% 5.9%
Employee Expense (47.4) (48.9) (97.5) | (30.3) (36.4) (51.1) (61.5) (96.5) (48.6) (97.0) (97.5) (99.7) (102.4)
Equipment Expense (3.6) 4.3) (8.4) (5.3) (5.9) (6.7) (6.7) (7.7) (4.6) (8.9) 9.1) (9.5) (10.2)
Management Fees (0.4) (0.4) (0.8) (0.8) (0.7) (1.3) (1.7) (0.8) (0.5) (0.8) (0.9) (1.6) (2.7)
Consumables (3.0) 3.9 (6.9) (2.4) 2.7) (3.5) (4.1) (6.0) 4.1) (8.0) (8.2) (8.6) 9.3)
Other Operating Expense (6.4) (7.0) (14.2) (4.3) (5.0) (6.9) (7.5) (13.6) (7.2) (14.2) (14.4) (15.4) (16.4)
Total Operating Expense (60.8) (63.9) (127.8) | (43.1) (50.2) (69.5) (81.4) (124.6) (64.9) (128.9) (130.1) (134.7) (141.2)
Chg (YoY, %) 5.2% 2.6% ° 16.4% 38.5% 17.2% _ 53.0% 1.7% 3.4% 1.0% 3.5% 4.8%
EBITDAR 16.6 14.0 31.1 8.9 123 20.9 29.8 33.7 16.6 30.6 34.7 37.8 41.5
Rent (5.9) (5.9) (12.2) (3.5) (4.2) (6.3) (7.8) (12.1) (6.3) (12.2) (12.5) (12.8) (13.2)
EBITDA 10.8 8.0 18.9 5.5 8.1 14.6 22.0 21.6 103 18.3 223 25.0 28.3
D&A (3.4) (3.5) (7.1) (2.1) (2.2) (3.5) (4.9) (7.00 7 (3.6) (7.1) (7.4) (7.8) (8.2)
EBIT 7.4 4.5 11.8 3.3 6.0 11.0 17.1 14.6 6.6 11.2 14.8 17.2 20.1
Interest Expense (2.3) (3.6) (8.6) (0.6) (0.5) (0.8) (1.5) (7.4) (3.6) (7.1) (7.1) (7.1) (7.1)
Underlying Profit/(Loss) 5.2 1.1 3.5 2.8 5.6 10.3 16.1 7.5 3.1 4.2 7.7 10.1 13.0
Impairment o = (8.9) (0.1) (0.2) (0.0) (0.0) (8.9) o = o o o
Other one-offs (1.5) 0.3 0.3 0.3 0.0 - (7.9) (1.5) L5 1.8 0.7 - -
PBT 3.7 14 (5.1) 3.0 5.4 10.3 8.2 (2.9) 4.6 6.0 8.4 10.1 13.0
EBITDA 10.8 8.0 18.9 5.5 8.1 14.6 22.0 21.6 10.3 18.3 22.3 25.0 28.3
Cash Interest (2.5) (3.6) (5.9) (0.6) (0.5) (0.8) (1.5) (4.8) (3.6) (7.1) (7.1) (7.1) (7.1)
Cash Tax (3.3) (0.9) (2.2) (0.1) (1.5) (2.5) (3.3) (4.6) (1.5) (2.4) (2.6) (3.0) 3.9)
Chg W/C o o (0.0) (0.8) (1.3) (1.6) 2.9 (0.0) o = o o o
Capex 4.4) (2.3) (6.0) (1.5) (1.8) 3.1) (7.0) (8.2) (2.3) (4.5) 8.2) (9.0) (10.0)
Disposals/(Acquisitions) (31.9) 1.7 (3.3) 0.4 (7.9) - (86.0) (36.9) 2.0 3.7 1.0 - -
Other Operating Items (4.3) (0.4) (5.7) 0.0 1.5 2.6 (6.3) (9.5) (0.5) (0.9) o = =
Free Cash Flow (35.7) 2.7 (4.2) 29 (34) 9.1 (79.2) (42.5) 4.4 7.1 5.3 5.8 7.3
Net Borrowings 22.6 S 2.0 (2.2) 1.8 (3.4) 56.2 24.6 ® @ ° @ °
Net Share Issuance (0.0) - 0.0 0.4 7.6 (0.0) 55.4 (0.0) - - - - -
Dividends (3.1) - (0.0) (0.6) (1.6) (2.7) (4.8) (3.1) - - (5.0) (10.0) (10.0)
Est. Change in Cash (16.1) 2.7 (2.2) 0.5 4.4 3.0 276 (21.0) 4.4 7.1 0.3 (4.2) (2.7)
Debt

Cash 20.6 18.4 18.4 1.7 6.1 9.1 36.7 15.7 22.8 22.8 23.1 19.0 16.2
Total Debt 97.6  103.2 103.2 5.6 12.2 LS 75.0 103.2 103.2 103.2 103.2 103.2 103.2
Net Debt 771 84.8 84.8 3.9 6.1 24 38.3 87.5 80.4 80.4 80.1 84.2 87.0
Lease-adjusted net debt 150.1  182.0 182.0 31.8 39.4 52,9 100.6 150.1 178.3 178.3 179.8 186.6 192.4
Margin Analysis

EBITDA margin 13.9% 10.3% 11.9%| 10.5% 13.0% 16.1% 19.8% 13.7% 12.6% 11.5% 13.5% 14.5% 15.5%
EBIT margin 9.5% 5.8% 7.4%| 6.4% 9.5% 12.2% 15.4% 9.2% 8.1% 7.0% 9.0% 10.0% 11.0%
EBITDAR margin 21.5% 17.9% 19.6%| 17.2% 19.7% 23.1% 26.8% 21.3% 20.3% 19.2% 21.1% 21.9% 22.7%
PBT margin 4.7% 1.9% -3.2%| 5.7% 8.7% 11.4% 7.3% -1.8% 5.6% 3.8% 5.1% 5.8% 7.1%
Staff Expense (% Revenue) 61.3% 62.1% 61.4%| 58.3% 58.2% 56.6% 55.3% 61.0% 59.7% 60.8% 59.1% 57.8%  56.1%
Equipment Expense (% Revenue) 4.6%  5.5% 5.3%| 10.1% 8.6% 7.4% 6.0% 4.9% 5.6% 5.6% 5.5% 5.5% 5.6%
Management Fees (% Revenue) 0.5%  0.5% 0.5%| 1.6% 1.2% 1.4% 1.5% 0.5% 0.6% 0.5% 0.6% 0.9% 1.5%
Rent Expense (% Revenue) 7.6%  7.6% 7.7%| 6.7% 6.7% 7.0% 7.0% 7.6% 7.7% 7.7% 7.6% 7.4% 7.2%
Total Operating Expense (% Revenue)| 78.5% 82.1% 80.4%| 82.8% 80.3% 76.9% 73.2% 78.7% 79.7% 80.8% 78.9% 78.1% 77.3%
D&A (% Revenue) 4.4% 4.5% 4.5%| 4.1% 3.5% 3.9% 4.4% 4.4% 4.5% 4.5% 4.5% 4.5% 4.5%
Credit Metrics

EBITDA/Interest Expense 4.6x 2.3x 2.2x 9.7x 17.9x  17.7x 14.3x 2.9x 2.9x 2.6x 3.1x 3.5x 4.0x
EBITDA - Capex / Interest Expense 2.7x 1.6x 1.5x 7.0x  13.9x  14.0x 9.7x 1.8x 2.2x 1.9x 2.0x 2.2x 2.6x
EBITDAR/Interest and Rent Expense 2.0x 1.5x 1.5x 2.2x 2.7x 2.9x 3.2x 1.7x 1.7x 1.6x 1.8x 1.9x 2.0x
Total Debt/TTM EBITDA 4.2x 5.5x 5.5x 1.0x 1.5x 0.8x 3.4x 4.8x 5.6x 5.6x 4.6x 4.1x 3.6x
Net Debt/TTM EBITDA 3.3x 4.5x 4.5x 0.7x 0.8x 0.2x 1.7x 4.0x 4.4x 4.4x 3.6x 3.4x 3.1x
Total Secured Debt/TTM EBITDA 3.9x 2.8x 2.8x 1.0x 157 0.8x 3.4x 2.5x 2.9x 2.9x 2.4x 2.1x 1.9x
Lease adjusted net debt/TTM EBITDAR 4.5x 5.9x 5.9x 3.6x 3.2x 2.5x 3.4x 4.5x 5.8x 5.8x 5.2x 4.9x 4.6x
Key Debt Incurrence Covenants

Total Secured Debt/EBITDA 2.50x 2.50x 2.50x 2.50x 2.50x 2.50x 2.50x
Total Net Debt/EBITDA 4.25x 4.25x 4.25x 4.25x 4.25x 4.25x 4.25x

Source: CAJ, FIIG Securities. *FIIG Forecasts
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Key points:

o CAJ enjoyed a period of strong growth from FY12 to FY16 inclusive, as a result of strong industry growth
and recent acquisitions. However, in April 2015, the Government established a Medicare Benefits Schedule
(MBS) review, which among other things, included proposed changes to bulk-billing incentive programs for
the DI sector. These changes along with continued uncertainty relating to the ongoing MBS review led to a
sharp fall in DI volumes. Recently acquired assets in NSW have also been underperforming versus
management expectations, which led to an intangible asset impairment of $8.1m in FY16, recorded as an
individually significant item (ISI)

o According to previous CAJ market guidance, the negative impact on revenue that was expected with the
implementation of the proposed changes to bulk-billing incentives was estimated at around5% of total
revenues. The deferral of the implementation of these changes is how expected to postpone the
anticipated negative impact to after FY17 year end, which is positive. However CAJ released further market
guidance indicating that the impact of these changes was not yet clear due to lingering uncertainty as to
the exact timing and nature of the incentive cuts

o CAJ released EBITDA guidance for 1H17 in the range of $7.7-8.2m, with most recent management
indications erring towards the higher end of the range. CAJ has not released FY17 EBITDA guidance. FIIG
estimates a base case FY17 EBITDA of $18.3m, with 2H17 expected to contribute a greater than
proportional share to earnings driven by the seasonality typically seen in the DI sector. Management
reports that DI volumes for 1H17 are likely to have grown around 0.6% year-on-year (YoY), but are around
4% below CAJ budget. Whilst 1Q17 Medicare billing data revealed a recovery in DI volume growth rates
(although still below the 15 year volume and revenue compound annual growth rates (CAGRs) for the DI
sector of 5% and 7% respectively, as reported by CAJ), the impact is expected to flow through to CAJ with
a lag. CAJ management report some volume recoveries in the second half of 1H17, with November being
the strongest month in the period and current volumes improving to around 3.8% lower than CAJ’s original
budget

o Various cost-saving initiatives have also been announced, including $2m+ targeted annual run-rate cost
savings to come from lower management salary expenses, lower sponsorship expenses from CAJ’s decision
to explore a withdrawal from their sponsorship agreement with the Cronulla Sharks (still in negotiation),
and other marketing-related savings. Management indicated that approximately $1.2m-$1.3m of the
targeted $2m savings have been achieved to date, with the timing of the remainder dependent on the
outcome of the strategic review and sponsorship negotiations, but likely to occur within the next six to
eighteen months. Cash costs associated with these cost-save initiatives are guided to be minimal by CAJ
management, and may include redundancies and break-fee type costs associated with the exiting of some
sponsorship agreements

o CAJ has also announced its intention to sell its M7T stake (non-core asset disposal), estimating a value of
approximately $1m, with the timing dependent on the outcome of the strategic review

o Certain properties have been identified for sale, with maximum proceeds estimated to be around $5m.
Management has indicated that around $3m of this is likely to be confirmed in the near future, but again
the exact timing is somewhat dependent on the outcome of the strategic review

o Capital expenditure (capex) guidance for FY17 is half of the FY16 figure, and is currently estimated at
around $4.5m

o Dividends will be unlikely for FY17, and with management signalling a preference for debt reduction, FIIG
forecasts do not factor in any dividends until 2H18

o Management have indicated that further intangible asset impairments are likely on the NSW assets,
although they have been unable to provide any guidance on the magnitude or timing of such impairments
as they depend on the outcome of the strategic review. Such impairments will be non-cash write-downs to
goodwill
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o CAJ management have communicated the intention for debt reduction, aiming to approximately halve the
current debt load of around $103m, as at FYE16. On 20 December 2016, FIIG met with CAJ’'s management
James Harkness (CFO) and Andrew Harrison (CEO), and discussed the company’s thoughts with respect to
their stated intentions for significant debt reduction. The company is currently undergoing a strategic
review relating to various ways to fund the desired debt reduction, and whilst an incremental equity capital
raise remains an option, strategic asset sales seem more likely. The intention is to repay the majority, if not
all, of the secured bank debt (c.$47m outstanding as at year end FY16), and for any excess asset sales
proceeds to be applied primarily towards reinvestment in new strategic assets

o CAJis targeting a medium-term leverage ratio (net debt to EBITDA) of between 2.0x and 3.0x, but sees
the potential for a higher leverage ratio of between 3.0x and 4.0x immediately following the potential
strategic asset sales, which would gradually fall thereafter through organic and strategic revenue growth,
as anticipated by CAJ management. The leverage ratio as at year end FY16 was 4.1x, and FIIG forecasts
an increase in the leverage ratio to 4.5x by 30 December 2016 (end of 1H17)

o As the strategic review is currently in progress and the likely range of outcomes can be large and uncertain,
FIIG forecasts to CAJ financials above have been based on current trends indicated by management,
incorporating the various cost-save and asset-disposal initiatives already announced and quantified by
management. FIIG forecasts also build in an expectation that capex will normalise to historic levels once
the regulatory uncertainties have passed and the DI sector recovers towards trend industry growth rates.
Similarly, FIIG forecast do not factor in any dividends until 2H18

o CAJ has various other potential sources of revenue, stemming from 1) a revenue sharing agreement with
Enlitic, 2) a JV agreement with Citic in China which is expected to be signed in the next few weeks, and 3)
a MOU agreement with Sunshine Insurance in China to provide training and expertise in DI services for a
new 2,000 bed hospital in the province of Shangdong. FIIG views these arrangements as potential sources
for future revenue growth, but they are unlikely to provide additional revenue within the next two or three
years

o FIIG's forecast for CAJ FY17 EBITDA is $18.3m. This compares with FIIG’s previous FY17 EBITDA forecast
of $23m (as per the FIIG research note dated 21 April 2016), which was based on average Bloomberg
broker forecasts as at 15 April 2016. FIIG expects growth rates in DI services to normalise towards long-
term industry trends over the next few years, which will drive a recovery in EBITDA margins towards the
mid-teens. Current FIIG EBITDA forecasts are $22.3m in FY18, $25.0m in FY19, and $28.3m in FY20

Conclusion

Capitol Health has experienced strong historic growth rates, which have been negatively affected in the last
eighteen months by regulatory uncertainty which has impacted end-user behaviour and reduced demand for DI
services. This has led to significantly lower than expected volumes, which in turn have negatively impacted the
outlook for near-term revenues and earnings relative to prior expectations. The reduction in earnings
expectations results in an expected increase in financial leverage, with FIIG forecasts estimating net debt to
EBITDA of approximately 4.5x by the end of 1H17, from 4.1x as at FYE16. Whilst recent Medicare billings data
show some improvement to DI growth rates, they remain below long-term industry trend growth rates and
have been slow to feed through to CAJ’s operations.

Management have communicated a strong desire to reduce financial leverage to more sustainable levels
through debt reduction, and are currently undergoing a strategic review to explore various ways to facilitate the
desired debt reduction, including pursuing various asset sales. CAJ’s intention to reduce debt is positive for
investors in the 8.25% unsecured bonds. However it is not clear if it would reduce CAJ’s overall financial
leverage.

Depending on the outcome of the strategic review, there could be significant risks associated with various
strategic initiatives. For example, significant asset sales, including sales of physical assets (plant, property and
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equipment, or PP&E), would not only reduce tangible asset recovery expectations, but could also significantly
reduce Capitol’s potential for future revenue and EBITDA generation. In addition, CAJ may not be able to
realise the current book value of the goodwill attached to certain assets in a disposal scenario. For example,
$8.1m of asset impairment was incurred on the NSW assets in FY16, and the company has indicated that
further goodwill write-downs may be likely on those assets.

It is not currently possible to quantify the magnitude of the impact of potential strategic initiatives for debt
reduction as the CAJ strategic review is still ongoing. As such, FIIG forecasts shown in this research report
incorporate industry and operating trends and the impact of the various known initiatives, as has been
communicated by CAJ management, and do not assume any significant asset disposals or acquisitions.

For a more detailed discussion of key strengths and risks relating to Capitol Health 8.25% senior unsecured
bonds maturing in May 2020, please refer to the FIIG research note released on 21 April 2016.

Perth
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The information has been prepared solely for informational purposes only and does not constitute or form part of any offer for sale or
subscription of, or solicitations or any offer to buy or subscribe for, or any invitation to subscribe for or purchase any securities and nothing
contained herein shall form the basis of any contract or commitment whatsoever. The information is being furnished to you solely for your
information and may not be reproduced or redistributed to any other person. No action has been taken to permit the public distribution of the
information in any jurisdiction and the information should not be distributed to any person or entity in any jurisdiction where such distribution
would be contrary to applicable law.

The information has not been lodged with Australian Securities and Investments Commission or any other authority. The information is
intended for distribution only to financial institutions and professional investors whose ordinary business includes the buying or selling of
securities in circumstances where disclosure is not required under Chapter 6D.2 or Chapter 7 of the Corporations Act 2001 of Australia (the
“Corporations Act”) and only in such other circumstances as may be permitted by applicable law. Any securities that may be offered by the
Issuer in, or into, Australia are offered only as an offer that would not require disclosure to investors under Part 6D.2 or 7.9 of the Corporations
Act. This information is directed only to persons to whom disclosure is not required under Part 6D.2 or 7.9 of the Corporations Act. The
information is a summary only and does not purport to be complete. It does not amount to an express or implied recommendation or a
statement of opinion (or a report or either of those things) with respect to any investment in the Issuer nor does it constitute a financial product
or financial advice. The information does not take into account the investment objectives, financial situation or needs of any particular
investor. FIIG does not provide accounting, tax or legal advice. Prospective investors are required to make their own independent
investigation and appraisal of the business and financial condition of the Issuer and the nature of any securities that may be issued by the
Issuer. By accepting receipt of the information the recipient will be deemed to represent that they possess, either individually or through their
advisers, sufficient investment expertise to understand the risks involved in any purchase or sale of any financial securities discussed herein.

Certain statements contained in the information may be statements of future expectations and other forward-looking statements. These
statements involve subjective judgement and analysis and may be based on third party sources and are subject to significant known and
unknown uncertainties, risks and contingencies outside the control of the Issuer which may cause actual results to vary materially from those
expressed or implied by these forward looking statements. Forward-looking statements contained in the information regarding past trends or
activities should not be taken as a representation that such trends or activities will continue in the future. You should not place undue reliance
on forward-looking statements, which speak only as of the date of this report. Opinions expressed are present opinions only and are subject
to change without further notice. No representation or warranty is given as to the accuracy or completeness of the information contained
herein. There is no obligation to update, modify or amend the information or to otherwise notify the recipient if information, opinion, projection,
forward-looking statement, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Any offering of any security or other financial instrument that may be related to the subject matter of this communication will be made
pursuant to separate and distinct documentation (“Offering Documents”) and in such case the information will be superseded in its entirety by
any such Offering Documents in its final form. In addition, because the information is a summary only, it may not contain all material terms
and the information in and of itself should not form the basis for any investment decision. Any decision to purchase securities in the context of
a proposed offering of securities, if any, should be made solely on the basis of information contained in the Offering Documents published in
relation to such an offering.

Neither FIIG nor the Issuer shall have any liability, contingent or otherwise, to any user of the information or to third parties, or any
responsibility whatsoever, for the correctness, quality, accuracy, timeliness, pricing, reliability, performance or completeness of the
information. In no event will FIIG or the Issuer be liable for any special, indirect, incidental or consequential damages which may be incurred
or experienced on account of the user using information even if it has been advised of the possibility of such damages.

FIIG has been engaged by the Issuer to arrange the issue and sale of the Notes by the company and will receive fees from the issuer of the
Notes. FIIG, its directors and employees and related parties may have an interest in the company and any securities issued by the company
and earn fees or revenue in relation to dealing in those securities.

FIIG provides general financial product advice only. As a result, this document, and any information or advice, has been provided by FIIG
without taking account of your objectives, financial situation and needs. FIIG’s AFS Licence does not authorise it to give personal advice.
Because of this, you should, before acting on any advice from FIIG, consider the appropriateness of the advice, having regard to your
objectives, financial situation and needs. If this document, or any advice, relates to the acquisition, or possible acquisition, of a particular
financial product, you should obtain a product disclosure statement relating to the product and consider the statement before making any
decision about whether to acquire the product. Neither FIIG, nor any of its directors, authorised representatives, employees, or agents, makes
any representation or warranty as to the reliability, accuracy, or completeness, of this document or any advice. Nor do they accept any liability
or responsibility arising in any way (including negligence) for errors in, or omissions from, this document or advice. Any reference to credit
ratings of companies, entities or financial products must only be relied upon by a ‘wholesale client’ as that term is defined in section 761G of
the Corporations Act 2001 (Cth). FIIG strongly recommends that you seek independent accounting, financial, taxation, and legal advice,
tailored to your specific objectives, financial situation or needs, prior to making any investment decision. FIIG does not provide tax advice and
is not a registered tax agent or tax (financial) advisor, nor are any of FIIG’s staff or authorised representatives. FIIG does not make a market
in the securities or products that may be referred to in this document. A copy of FIIG’s current Financial Services Guide is available at
www.fiig.com.au/fsg.

An investment in notes or corporate bonds should not be compared to a bank deposit. Notes and corporate bonds have a greater risk of loss
of some or all of an investor’s capital when compared to bank deposits. Past performance of any product described on any communication
from FIIG is not a reliable indication of future performance. Forecasts contained in this document are predictive in character and based on
assumptions such as a 2.5% p.a. assumed rate of inflation, foreign exchange rates or forward interest rate curves generally available at the
time and no reliance should be placed on the accuracy of any forecast information. The actual results may differ substantially from the
forecasts and are subject to change without further notice. FIIG is not licensed to provide foreign exchange hedging or deal in foreign
exchange contracts services. The information in this document is strictly confidential. If you are not the intended recipient of the information
contained in this document, you may not disclose or use the information in any way. No liability is accepted for any unauthorised use of the
information contained in this document. FIIG is the owner of the copyright material in this document unless otherwise specified.
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